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Assignment Set – 1

1. a. “Mutual Funds are one of the best investment options available to an investor.” Discuss the advantages offered by mutual funds investment.
b. Discuss the principles of Insurance in brief. 	
Ans 1.
a. Advantages of Mutual Fund Investments
Mutual funds are widely regarded as one of the most attractive investment options for individual and institutional investors. Their popularity stems from the diverse benefits they offer, making them suitable for a broad spectrum of financial goals and risk appetites.
Professional Management: One of the key advantages of mutual funds is professional management. Mutual funds are managed by experienced fund managers who possess in-depth knowledge of the financial markets. They utilize their expertise to research, analyze, and select 
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2. Describe the primary activities involved in managing a public issue. 
Ans 2.
Primary Activities in Managing a Public Issue
Managing a public issue is a complex and strategic process that involves multiple stages aimed at raising capital through the issuance of securities. The process is meticulously planned and regulated to ensure compliance with legal requirements and investor protection.
Planning and Pre-Issue Preparations:
The first step in managing a public issue is thorough planning. The issuing company must decide the type of securities to be issued, such as equity shares, preference shares, or 


3. Describe the securitization process. Identify and discuss the main limitations and risks associated with securitization.	
Ans 3.
Securitization Process
Securitization is a financial process that involves pooling various types of financial assets, such as loans, receivables, or mortgages, and converting them into marketable securities. These securities are then sold to investors, providing liquidity and enabling the originator to free up capital for further lending. The process is highly structured and involves multiple participants and stages.
Asset Selection and Pooling The first step in securitization is identifying the financial assets 


Assignment Set – 2

4. Explain the various stages of venture capital financing. 	
Ans 4.
Stages of Venture Capital Financing
Venture capital financing is a critical source of funding for startups and early-stage companies with high growth potential. The process typically occurs in stages, each designed to meet the company’s evolving needs as it progresses through its lifecycle.
Seed Stage 
The seed stage is the earliest phase of venture capital financing, where funding is provided to develop a business idea and conduct initial market research. At this stage, the startup may not 


5. Discuss the purpose of investment banking in facilitating capital formation and economic growth.	
Ans 5.
Purpose of Investment Banking in Facilitating Capital Formation and Economic Growth
Investment banking plays a pivotal role in the financial ecosystem by bridging the gap between investors and entities seeking capital. It contributes significantly to capital formation and economic growth by providing essential services that stimulate business expansion, infrastructure development, and overall economic progress.
Facilitating Capital Formation
Investment banks act as intermediaries in raising capital for corporations, governments, and 


6. Compare and contrast the different types of leases.
Ans 6.
Comparison and Contrast of Different Types of Leases
Leasing is a financial arrangement in which one party, the lessor, allows another party, the lessee, to use an asset for a specified period in exchange for regular payments. Leases can be broadly categorized into operating leases, finance leases, sale and leaseback arrangements, and leveraged leases. Each type has distinct features and implications for both parties.
Operating Lease
[bookmark: _GoBack]An operating lease is a short-term lease where the lessor retains ownership of the asset and 
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