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Q1. A mid-sized Indian manufacturing company is planning to establish a subsidiary in Europe to expand its global footprint. The CFO is evaluating whether to raise long- term capital through international equity or debt markets. The company has access to both domestic and international financial markets, but is unsure how market segmentation or integration will affect the cost of capital and investor interest. The CFO must also consider the impact of currency risk, regulatory frameworks, and the need to diversify the investor base. Based on the scenario, how should the CFO of a mid-sized Indian manufacturing company strategically approach raising long-term capital for a new overseas subsidiary, considering the options of international equity and debt financing, and the implications of market segmentation versus integration? (10 Marks)
Ans 1.
Introduction 
In today’s globalized economy, mid-sized Indian manufacturing companies are increasingly looking to expand their operations beyond domestic boundaries to access new markets, gain competitive advantages, and diversify risks. As part of such a growth strategy, establishing a subsidiary in Europe is a significant milestone that necessitates a well-planned financial strategy, especially concerning long-term capital raising. The Chief Financial Officer (CFO) plays a crucial role in evaluating whether to raise funds through international equity or debt markets. This decision must be made by considering various factors including market segmentation vs. integration, currency risk, interest rate differentials, regulatory conditions, 
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Q2. A multinational corporation with subsidiaries in Asia, Europe, and North America is evaluating whether to raise equity capital through cross-listing on multiple international stock exchanges. The CFO is aware that the degree of global market integration will influence the potential benefits. In a highly integrated market, the cost of capital may not decrease, while in a segmented market, there may be significant advantages. The board requests an assessment of how the company’s financial strategy should adapt to each market condition. Assess the implications of market integration versus market segmentation for a multinational corporation (MNC) seeking to lower its cost of capital through international equity financing. How should the MNC’s financial strategy differ under each scenario? (10 Marks)
Ans 2.
Introduction 
In a rapidly globalizing economy, multinational corporations (MNCs) increasingly explore cross-listing on multiple international stock exchanges as a strategic move to raise equity capital, enhance visibility, and diversify their investor base. However, the decision to cross-list is highly influenced by the degree of market integration or segmentation in the global financial system. In integrated markets, capital moves freely across borders, reducing arbitrage opportunities and making the cost of capital uniform. In contrast, segmented markets, constrained by regulations or investment barriers, allow firms to benefit from 

Q3(A). A successful Indian SME has outgrown the domestic market and is now considering international expansion. The company has so far relied only on domestic sources for both short-term and long-term financing. The CEO wants a strategic roadmap to access international financial markets, manage associated risks, and ensure sustainable growth. Design a strategic roadmap for a domestic company to transition from relying solely on domestic finance to effectively leveraging international financial markets for both short-term and long-term needs. (5 Marks)
Ans 3a.
Introduction 
As Indian SMEs mature and saturate their domestic markets, international expansion becomes a logical next step to sustain growth and competitiveness. However, such expansion demands substantial capital and a more diversified financing strategy. Traditionally reliant on domestic finance, the SME must now explore international financial markets to access lower-cost capital, hedge against currency risks, and strengthen global operations. A well-defined strategic roadmap is essential to ensure this transition is smooth, risk-managed, and aligned 

Q3 (B) An investment bank is expanding its advisory services to help Indian companies raise capital abroad. Many clients are interested in listing via depository receipts (GDRs/ADRs) but are unfamiliar with the process, regulatory requirements, and investor expectations in foreign markets. The bank must design a comprehensive service offering. Create a strategic plan for an investment bank to assist Indian companies in accessing international equity markets through depository receipts, considering regulatory, market, and investor perspectives. (5 Marks)
Ans 3b.
Introduction 
As globalization deepens, many Indian companies are looking beyond domestic capital markets to raise funds and gain global visibility. Depository Receipts, such as GDRs and ADRs, offer a strategic route to access international equity investors without requiring a direct overseas listing. Investment banks can play a crucial role by offering end-to-end advisory and execution support. To meet client needs, a comprehensive service model must 


